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5rfy^?rT *f. sa/ftn’: f )/92-97 
1 1995 

ITT. ]90(?r):—-S^^TirfT ^91^ % fmr 

1-4-199-1 if TTJHTTrfrsT 

% vrif % f?T!TTiT^, sfO 

t; V';' % f^rn;, % 

TTTff f^T^TT 

% f'^n; ^ ffT^r 

f^f?, =;fR[5TT ’^^TfcT -JcTKTT ^"t? ttst ?TTqT^ TTeTPfqT 
^ if'TW’iTsr, '5T??n;’r^T3T 417 ST^TT 

^ { 

f^?r TJ 5 untiTrr ?frfH 1992-97 % to 53 %■ 

Sff-’JIri iT'TfT Ttfr^f *177 5nTT*T ^Tv;% ^ tlT^lpTSTTTTT 

fg'4[r! vTT7TT;nr?f^iTT ^T «^TT fjTTm'^rr faf^- 

g;r-^g T.r^ 

1. 477 t^fsTirfif ^acTO fHTO (THS 

^l-TTT^t 45t 'J77: gi%) 7^*7 47?T TSTTf^TT I 


2- 7^ »fr WT'f ; *7717‘V’ fpr vtt» 7 V' ^r 

?>ft I 7774 47 ^ «[7TO 77TO47 TT: TTI^]; ^ ^ 

^fqTO % f477t«r 47T ^TO?r Tnrrwnr 4fV 
?7Tgi% 47X4 % i?T? ijftT iTT4T??r ^ eTW <77; 

Ij;?4 aTTtrrfTTT TTfeTT^T 47 fTTtT ?r744!T 477477 I 1 

TTm 47 "377 57474 ^3477447 4^ Kfl*! ?7*T7 if'T ^4744 
47757447 % mSfTT 43 47=4 WT47fr4 457434 37T5#4 4^ 
fsfrr %7Tt44 47T4T I 447 77F4'74 4 t'5ftf44fl Tj^'i % 
f44i447t 47 ‘t 4TS 7^4 5=474 4^1 qT'jF-T 43% f44T4 
4Tf47^ ^7 47^ 477444 %TT t i 

474-47 

( 1) 57? f4ft4 44 573frF457ft 4f4T4f 43 4T5J ^ 
44% fTTO; 4T4T ’4nJTfT4 f4%4—447744 
JTT447r? 77477^74 f47tT 4tr ^ 5i(Yr gft 
444 43 447-4 4tF44 I7f^47 5=447 ^-z 
(44tfs74 4 = 4734 ) ir 4Tf44 | I 

( 2 ) t3fTF44ft 434Kf % f44!447 43 4 |[ 

3%F4 4T4 firit ^ 4? 47 ? ?3474 TfSqrvff 

%T OTsft i!7T«n54474T faPTft 3ft 547777 % 
4347447 4 473 44747 t 1 
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(3) JRT fftN 

muff "Pt srra % JT>R gtnr, apnf f% 
^ ^ 'srm irr^ fr fv*! ^ ; 

(^) ^ tflmr ^ w?nf!r ^ 

PniM % ffw 5ptf OTiT 

(sr) 1944 % ff^nr 

i92«P ^ laiqi fiwR mwT f^^mr- 

1944 ^ fhm 12 (l)(’?) 
RTf^PTR i3(i)(^) qrr HT*T *mi 

(r) #t?T w*isfT??w % wsr ir 

^ 3 ?qrK 1944 *67 fir^nr 

SCT JTTfttnr 57qf % "imcr qrtf 
rtr 1 

(4) PrfrfcT ^awnff Jr ^fr% ^ wIr 

^pqrar qft fRRfrpp 

^ ^r 'jnrtfRR 

rtIwO qit =ptRT 1 

( 5 ) ^Jr >HT4^H qf) srrfff- 

qrrf) ^ ^Fira- RPtr^ff 

^ ^ f^txc v^^^T f*P fc^ftor )tmtvr Jr 
wr ^3^5rftnr fofN' ^ 

^ I ^NfwT y 5 ftf 4 tr f < 3 r g?Tr<ff % 
fJnrifw RRnrqff qrt ktht 

Jr ^ jjw fTOfPcar fen- qrnprr 1 

(e) ^^sfrfiprf^ «pt fwRlnv qftf 
RTsr RT ^fVsTfprr Rsjrwli’ «i^ 

^ sjnr JTiRT^ q?t RifTR Jr ^rrar |, ar> 
«r? W OTT Rsq-fcff ^r Jr 

^Tfrr % TTT 7 Jf ^ ?T^RT 5 : ^ 

% sMw ^=mfi % 1^ 

g n ^H R ^ I 

(7) ift^% 3 RrTf?T ^^"l-pTirf^ ^TiTlr ?rr jJprT^rP' 

’fft^ ?r<fT *rsnwr ai) fiitvr qr 

ftt? 5^?qr % Jr sra^ RmV % ?Rft 
OT>r R ^ sn^ vx ^iqrarrl^, an^tqr^ 
?t I 

( 9 ) wnw fr^ trirTr^R 

m TTR^Jw % WOT?: qr ^7?n^ 

% ProfcWT sp'r 5fr?r rmr veiipm qff 
gw^c 5 >iT I 

(9) mRT qn’ ^ i?p trr 

^aqp? wftpp fefpq rnrqiw ^ wtrK t?: 

JT^FR OTOTfer srf^nr ’Ttarr^r qfl 

% srrfimff ^ fqgfptsr qinf 

^ *r[^ R =nPFn% 1 


{10) qrr ■g^qr^qr ^ fitht sttt P’^-'rii 
RqfrPprf^ ^??qTfr % firqW ^ urt 

ftrtr Frt| sftT Rmr hiptf^t 

?^%RT 5 T ffJr qro pp^ k 

%fjftJT fqwqFfV, 1944 % f-m 

574 ? % WFnfa qrt^ fpftvr pr ^or 1 

(11) ^ qrrmfpar irfinr rrcq^r 

?fl| fltc Rmr qrsq^f k; fiiTT niaqr-jrpnr 
■^c^r«cr fq^^r/Rcqrqq- imr^t % qrjrrrT 
qrr(t 1 

(12) ijrqrrr qq-^qpfp 3P?% arpr fqfir ncr 

qfrr WTTcT JT 63 TP«T ^ rtrJI rrlffl’ % 
#Tnrn> i 22 (^) % iranfar mvl ^ 
qrff 1 

(13) pqftR % wrriTcr ^cT wVt sfpqr jefr? % 

Rqft RmT?T pt?ft^q % pmr ?ptt 

^ cH? q PTRj; t, ? 3 f»fqiqfp 7 T R^qinlf % 
f^mf^TP anqr ?pqrcr % ^qreqr (tt: ptt^ ^ 1 

( 14 ) mx grr ^ qT=r^ »ft ^sftfJrjrfiTT ? 3 W? 

q?T firqtiTP ?pt pqfw % ptt^ qi) fqrrr 
4 V 5 ftfR % qrsqrq-? ^f ’ft ipqf tj;qcr 
pqfrpr % prrfft ^ wr^qq' r pppctt | 1 

qrq-qr 

( 1 ) p^Ypt % qpqrqqr qfq!TT jpqq? %■ m^p^-7 iftr 
iftftr % irtsm--? Jr f^rr jq^f)- qrqwrr 
art fip snqwp jrrqtqq qft sjqf ^ 

qp wTJTTfpq wfirq reipw ^ 

^ntqqqrp qq?q t 1 

(2) PTrs^qq qrftfqqfr w^qq: qil qr 'srfijq? 

ijpq qr srrmfr?! *rftrq qsupq ^r 

R qquH I 5 rt % w srY qr ?>it 1 % fqspft 

Jr qqpT PTT?;^^ apT itim ^ itnq'^q? srt 
froJr q 4 Jr fqfw pfrt «frP' P^tPr'^wq ^ 
^PT ’Jpq % 10% (qfqTTcr) k qftrP q 

t > 

3. Jj;Fqqp sTTmfpq qifffq qsqpq % f^q- 

sriqrt qrt "^qn^ % % ftn?; p^Ypt % Rcqrqq: 

gpqT^ % fqqfqqilf qfi fcpflrq irqqr^q 
^ Jr p^Ypt ^p^fYfytfrr 5^ pr")! qiV ^ r 
qfVr P iry^ 1 %^r qrfKrqntY sm sjqpfqrj qtf {fpfYfw^Y 
d p qi g f % ffjq 1 ?iqr ^ qw Jr fr prrfY .q?? i 

4. p^Ypr% gpqiqq? ijqfYfqq(Y gpqr^ % fqiYfcrqfr 
^ ^ pfY^ qfrp p^Ypt qfY qrTg;fR ^ qp qr? ^r") 
% qRTP?^ ^jpqY % gpnrrjqq? ^ 1 
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if 3rrd f^'^TT I 1 

ff. 3/ll7/93-?n^ tft ?ft*2] 

?.l- 

^>r, EqTqr< 

^ff"?; q^ 3Tr‘«:^r ^ 

^IINISTRY OF COMMERCE 
NOTIFICATION NO. 531 (RE) 192—97 

New Etelhi, the 1st March, 1995 

S,0. 130(E).—Following the withdrawal of the 
International Price Reimbursement Scheme for 
engineermg products from 01-04-1994, exporters 
of such products have been representing for formu¬ 
lation of an alternative scheme for sourcing iron 
and steel intermediate inputs at near-international 
prices from indigenous steel producers for facili¬ 
tating the export of engineering products. Accord¬ 
ingly a Scheme has now been formulated wherein 
the steel producers would endeavour to supply iron 
and steel intermediates at, as far as possible, inter¬ 
national piicca. 

In exercise of the powers conferred under Para¬ 
graph 53 of the Export and Import Policy 1992—97 
the Director Genwal of Foreign Trade hereby 
notities the details of the Scheme as under : 

1. The Scheme shall be called Engineering; 
Products Export (Replenishment of Iron 
and Steel Ihterme^atea) Scheme, 

2. The Scheme shall be in two parts : Part 
A & Part B. Part A shall airply to a pro¬ 
ducer of steel who intends to apply for 
a Value Based Advance Intermediate 
Licence after jsupplyiug iron and steel 
intermediates to an exporter of engine¬ 
ering products on the strength of a Re¬ 
lease Advice. Part B shall apply to a 
producer of steel who intends to apply 
for a Value Based Advance Intermediate 
Licence on the basis of a production 
programme and undertakes to discharge 
the export obligation by supplying, in the 
futute, iron and steel intermediates to 
exporters of engineering products. 

PART A 

(i) The Scheme shall be applicable to those 
engineering products for which quantity 
based input-output norms haVe been pub¬ 
lished and are contained in the Hand¬ 
book of Procedures Vol. n (Revised 
Edition March, 1994) as amended from 
time to time. 


(ii) An exporter of engineering products, to 
which the Scheme applies, may purchase 
his requirement of iron and steel ioter- 
mediates from any producer of steel. 

(Ui) An exporter of engineering products 
shall be eligible to the benefits under 
tlie scheme, provided he produces evi¬ 
dence that he has not availed of 

(a) any benefit in respect of such exports 
under Duty Drawback!Duty Exemp¬ 
tion Scheme; 

(b) any benefit of Rule 191A or Rule 
19lB of the Central Excise Rules 
•1944 or of Rule 12(1) (b) or Rule 
13( 1) (b) of the Central Excise Rules, 
1944; or 

(c) any input stage credit under Rule 56A 

or Rule 57A of Central Excise Rules 
1944 in respect of such iron and steel 
Intermediates. 

(iv) After export of the engineering products, 
the exporter may apply to the licensing 
authonty in the prescribed form for a 
Release Advice for the purchase of the 
iron and steel intermediates used by him 
in the export products. 

(v) On receipt of such application the licens¬ 

ing authority may grant a Release Ad¬ 
vice for such iron and steel intermedia¬ 
tes and for such value as may be speci¬ 
fied in ^ the Release Advice. Th© value 
shall be determined having regard to the 
mput(output norms specified for the en¬ 
gineering products concerned. 

(vi) If the exporter of the engineering pro¬ 

ducts uses any raw materials or any in¬ 
termediates other than the iron and steel 
intermediates, he may apply for the bene¬ 
fits under the Duty Exemption Scheme 
as contained in Chapter VH of the 
Policy in respect of the other raw mate¬ 
rials and intermediates. 

(vii) An exporter of engineering products un¬ 
der the scheme may avail of the all-indus¬ 
try rate of duty drawback in respect of 
duties paid on inputs other than iron 
and steel intermediates, wherever admis¬ 
sible. 

(viii) A producer of steel shall supply iron and 
steel intermediates to an exporter of en¬ 
gineering products only on the strength 
of Release Advice or Advices deposited 
with him. 

(ix) A producer of steel may apply in tte 
prescribed form to the licensing autho¬ 
rity for grant of a Value Based Advance 
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all the provisions of Chapter VII of the 
Policy and Chapter VII of the Hand¬ 
book of Procedures, subject to necessary 
modifications, shall apply. 


Intermediate Licence on the strength of 
one or more Release Advices deposited 
with him, 

(x) The producer of steel shall not avail of 
any input stage credit under rule 57A 
of the Central Excise Rules, 1944 in 
respect of any input used in the manu¬ 
facture of iron and steel intcrincdiates 
supplied by him to the exporter of en¬ 
gineering products. 

(rt) The Value Based Advance Litcmiediate 
Licence shall bs issued in accordance 
with the inputloutput norms specified for 
the iron and steel intermediates con¬ 
cerned. 

ilxii} A producer of steel shall not be eligible 
for the benefits under paragraph 122(d) 
of the Policy in respect of the iron and 
steel inteiTnediates supplied by him. 

(xiii) All the provisions of the Policy and the 
Handbook of Procedures shdl, so far 
they are apphcable and with suitable 
modifications, apply to the exporter of 
engineering products and the producer 
of steel under the Scheme. 

(xiv) Notwithstanding anything contained here¬ 
inabove, an exporter of engineering goods 
may. without availing of the benefits of 
this Scheme, apply for the benefits under 
the Duty Exemption Scheme as contain¬ 
ed in Chapter VIT of the Policy. 

PART B' 

(() A producer of steel may apply for a Value 
Ba.sed Advance Intermediate Licence and 


(ii) The Licensing authority may grant one 
or more Value Based Advance Interme¬ 
diate licences to the applicant, subject 
to the condition that the aggregate valu* 
of the licences gi’anted in any year shall 
not exceed 10 per cent of the total value 
of iron and steel goods produced by the 
applicajit in tlic preceding year. 

(iii) For the purpose of discharging the ex¬ 
port obligation under the Vdue Based 
Advance Intermediate Licence, the pro¬ 
ducer of steel shall supply iron and steel 
intermediates only to exporters of en¬ 
gineering products against Release Ad¬ 
vices issued by the licensing authority in 
f.'jvour of the said exporters. 

(iv) The producer of steel shall endeavour to 

supply iron and steel intermediates to the 
exporter of engineering products at pti- 
ces which are comparable to the inter¬ 
national prices. 

This issues in public interest. 

[File No. 31117193-IPC-IIl 

SHYAMAL GHOSH, Director General of 
Foreign Trade and Ex-Officio 
Addl. Secy. 

P. VENKATESAN, It. Director General 
of Foreign Trade 
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